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LIMITED OFFICIAL USE MEXICO 13641 

EO 11652: N/A 
TAGS: EFINMX 

SUBJECT: REACTION TO PRESIDENTIAL STATEMENT ON DOLLAR 

REF: STATE 207960 

1 . IN RESPONSE TO REPORTERS' QUESTIONS AT A PUBLIC 
APPEARANCE, TREASURY SECRETARY IBARRA SAID THAT THE 
DECLINE IN THE DOLLAR WOULD NOT AFFECT THE PESO WHOSE 
STABILITY "RESTS ON THE ENORMOUS ABUNDANCE OF INTERNAL 
RESOURCES AND IN OUR EXTRAORDINARY EXTERNAL MARKETS." 

WHEN PRESSED TO COMMENT ON THE IMPACT A DOLLAR DEVALUATION 
WOULD HAVE ON THE MEXICAN ECONOMY, IBARRA RESPONDED "NO 
COMMENT." 

2. PRIVATELY, GOM FINANCIAL OFFICIALS EXPRESS GREAT 
INTEREST IN KNOWING WHAT MEASURES USG WILL TAKE TO DEAL 
WITH THE DOLLAR'S EXCHANGE RATE, AND CONCERN FOR THE 
IMPACT SUCH MEASURES MAY HAVE ON MEXICO. COMMERCE 
OFFICIAL NOTED INFLATIONARY IMPACT OF HIGHER COSTS FOR 
EUROPEAN AND JAPANESE IMPORTS. BANK OF MEXICO OFFICIAL 
RECALLED THE IMPACT ON MEXICO OF THE TEMPORARY SURCHARGE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MEXICO 13641 182350Z 

IMPOSED ON U.S. IMPORTS IN AUGUST, 1971. 

3. THE PRESIDENT'S PRESS RELEASE RECEIVED FRONT PAGE 
COVERAGE IN MEXICO CITY PRESS AND COMES AT A TIME OF 
CONCERN OVER THE PESO-DOLLAR EXCHANGE RATE CAUSED IN PART 
BY THE APPROACH OF THE SECOND ANNIVERSARY. ON AUGUST 31, 

OF MEXICO'S MAJOR DEVALUATION. MCANINCH 
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